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IN THE CLAIMS: 



Please cancel claims 11-18 and 26-29, without prejudice. 

Please amend claims 19-25 and 30-31 so that the pending claims read as 



follows: 



I (Amended) Software for a telephone system comprising: 

internal accounting software for a cordless hand-held mobile telephone 
unit to establish an account with a representation of prepaid ftinds or available credit, to 
store a plurality of charge rates and to store a billing algorithm which can classify each 
telephone call into one of a plurality of billing categories, select a charge rate 
corresponding to that billing category, calculate an appropriate charge for that telephone 
call in real time by using said selected charge rate and apply this appropriate charge to 
said account; and 

software for one or more system provider host processors which stores 
mobile telephone unit identification information, stores operating codes needed for 
mobile phone unit activation and stores operating codes needed for setting prepaid fiinds 
or available credit amounts in mobile phone unit accounts whereby, upon receipt of 
mobile telephone unit identification information from a particular mobile phone unit or 
its user, said host processor soflrw^are is capable of ascertaining the operating codes 
needed to activate that particular mobile phone unit or to set its account amount. 

(Amended) The telephone system software of claim wherein the 
internal accounting software for said cordless handheld mobile telephone can ascertain 
whether a telephone call being dialed belongs to a long distance call category. 

^ (Amended) The telephone system software of claim }S wherein the 
intemal accounting software for said cordless handheld mobile telephone can ascertain 
whether a telephone call being dialed belongs to a local call category. 
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(Amended) The telephone system software of claim )^ wherein the 
internal accounting software for said cordless handheld mobile telephone can ascertain 
whether a telephone call being dialed belongs to a roaming call category. 

3 ' 

(Amended) The telephone system software of claim ^ wherein the 
intemal accounting software for said cordless handheld mobile telephone can ascertain 
whether a telephone call being dialed belongs to an international call category. 

, 

(Amended) The telephone system software of claim ^ wherein the 
intemal accounting software for said cordless handheld mobile telephone will prevent 
fiirther telephone calls from being made if there are insufficient prepaid fiinds or 
available credit to initiate the next telephone call. 

^. 

intemal accounting software for a cordless hand-held mobile telephone 
unit to establish an account with a representation of prepaid fiinds or available credit, to 
store a plurality of charge rates and to store a billing algorithm which can classify each 
telephone call into one of a plurality of billing categories including categories for local, 
long distance and roaming telephone calls, select a charge rate corresponding to that 
billing category, calculate an appropriate charge for that telephone call in real time by 
using said selected charge rate and applying this appropriate charge to said account; and 

software for one or more system provider host processors which stores 
mobile telephone unit identification information, stores assignable telephone numbers, 
stores operating codes needed for mobile phone unit activation and stores operating codes 
needed for setting prepaid fimds or available credit amounts in mobile phone unit 
accounts whereby, upon receipt of mobile phone unit identification information from a 
particular mobile phone unit or its user, said host processor software is capable of 
ascertaining the operating codes needed to activate that particular mobile phone unit, to 
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set its account amount or to select an assignable telephone number corresponding to the 
user's locale. 





A mobile telephone unit operating within a telephone system 
compnsmg: 

a transmitter, a receiver, a processor, memory and internal accounting 
software, wherein said intemal accounting software includes an account with a 
representation of prepaid fiands or available credit, a plurality of charge rates, memory 
allocation for a phone number to be assigned at the time of activation, coding to allow the 
telephone unit to accept and implement operating codes generated by one or more system 
provider host processors and a billing algorithm which can classify each telephone call 
into one of a plurality of billing categories including billing categories for local calls, 
long distance calls and roaming calls, select a charge rate corresponding to that billing 
category, calculate an appropriate charge for that telephone call in real time by using said 
selected charge rate and apply this appropriate charge to said account. 

(Amended) The mobile telephone of claim ^ wherein said operating 
codes are encrypted. 



Please add the following new claims 45-65: 



\0 — A telephone system comprising: 

a plurality of cordless hand-held mobile telephone units, wherein each of 
said hand-held mobile telephone units includes a processor, memory and intemal 
accounting software, 

said intemal accounting software including an account with a 
representation of prepaid funds or available credit, a plurality of charge rates and a billing 
algorithm which classifies each telephone call into one of a plurality of billing categories, 
selects a charge rate corresponding to that billing category, calculates an appropriate 
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charge for that telephone call in real time by using said selected charge rate and applies 
this appropriate charge to said account; 

a system provider having one or more host processors for coordination of 
mobile phone accounts, wherein said host processor(s) stores mobile telephone unit 
information including mobile telephone unit identification information, operating codes 
needed for mobile telephone unit activation and operating codes needed for setting 
prepaid funds or available credit in mobile telephone unit accounts whereby, upon receipt 
of mobile telephone unit identification information from a particular mobile telephone 
unit or its user, said host processor(s) ascertains the operating codes needed to activate 
that particular mobile telephone unit, to set its account amount, whereupon appropriate 
operating codes are communicated to the particular mobile phone unit or its user. — 

I* ID 

~ 4d. The telephone system of claim ^ wherein said billing categories 
include billing categories for local calls and long distance calls. — . 

" The telephone system of claim ^ wherein said billing categories 
include billing categories for roaming calls.-- 

~ ^ The telephone system of claim ^ wherein said billing categories 
include billing categories for local calls, long distance calls, roaming calls and 
international calls.— 

">f9. The telephone system of claim ^ wherein said billing categories 
include billing categories for calls placed within the United States and calls made 
internationally.-- 

- The telephone system of claim ^ wherein the charge rates 
corresponding of each billing category are different.— 
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— The telephone system of claim jS wherein the charge rates 
corresponding to different billing categories may be the same.— 

n 10 

~ The telephone system of claim ^ wherein the host processor 
stored operating codes are communicated to the user by a system provider operator who 
has access to said host processor(s).- 

- The telephone system of claim 4^ wherein the user enters the 
operating codes into the mobile telephone unit by manually punching keys on the mobile 
telephone unit.-- 

- ^4, The telephone system of claim 4J^ wherein host processor stored 
operating codes are communicated over the airwaves directly from a host processor to the 
mobile telephone unit.— 

^0 lO 

- The telephone system of claim j6 wherein calls are prevented from 
being made when the account has insufficient prepaid fimds or available credit to initiate 
the next telephone call.- 

~ The telephone system of claim 45 fiirther including a visual display 
of the remaining prepaid fiinds or available credit.- 

10 

- The telephone system of claim ^ wherein said mobile telephone 
unit fiirther includes a real time clock chip.- 

- 58. A telephone system compnsmg: 

a plurality of cordless hand-held mobile telephone units, wherein each of 
said hand-held mobile telephone units includes a processor, memory and intemal ^ 
accounting software, 
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said internal accounting software including an account with a 
representation of prepaid funds or available credit, a plurality of charge rates and a billing 
algorithm which can classify each telephone call into one of a plurality of billing 
categories including categories for local calls, long distance calls and roaming calls, 
select a charge rate corresponding to that billing category, calculate an appropriate charge 
for that telephone call in real time by using said selected charge rate and apply this 
appropriate charge to said account; 

a system provider having one or more host processors for coordination of 
mobile phone accounts, wherein said host processor(s) stores mobile telephone unit 
information including mobile telephone unit identification information, operating codes 
needed for mobile telephone unit activation and operating codes needed for setting 
prepaid funds or available credit amounts in mobile telephone unit accounts whereby, 
upon receipt of mobile telephone unit identification information from a particular mobile 
telephone unit or its user, said host processor(s) ascertains the operating codes needed to 
activate that particular mobile telephone unit or set its account amount, whereupon 
appropriate operating codes are then communicated to the particular mobile phone unit or 
its user.-- 

— 59. The telephone system of claim ^ wherein the host processor 
generated operating codes are communicated to the user by a system provider operator 
who has access to said host processor(s)." 

The telephone system of clairn^^ wherein the user enters the 
operating codes received into the mobile phone unit by manually punching keys on the 
mobile phone unit. - 

— m . The telephone system of claim 06 wherein host processor stored 
operating codes are communicated over the airwaves directly firom the host processor to 
the mobile telephone unit.-- 
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The telephone system of claim ^ wherein telephone calls will be 
prevented from being made when the account has insufficient prepaid funds or available 
credit to initiate the next telephone call.-- 

The telephone system of claim ^further including a visual display 
of the remaining prepaid funds or available credit.- 



I. A telephone system comprising: 
a plurality of cordless hand-held mobile telephone units, wherein each of 
said hand-held mobile telephone units includes a processor, memory and internal 
accounting software, 

said internal accounting software including an account with a 
representation of prepaid funds or available credit, a plurality of charge rates and a biUing 
algorithm which can classify each telephone call into one of a plurality of billing 
categories, select a charge rate corresponding to that billing category, calculate an 
appropriate charge for that telephone call in real time by using said selected charge rate 
and apply this appropriate charge from said account; 

a system provider having one or more host processors for coordination of 
mobile phone accounts, said host processor(s) stores mobile telephone unit information 
including mobile telephone unit identification information, assignable telephone 
numbers, operating codes needed for mobile telephone unit activation and operating 
codes needed for setting prepaid funds or available credit amounts in mobile telephone 
unit accounts whereby, upon receipt of mobile telephone unit identification information 
from a particular mobile telephone unit or its user and, at the time of activation, 
information identifying the user's locale, said host processor(s) ascertains the operating 
codes needed to activate that particular mobile telephone unit or to set its account amount 
and, at the time of activation, ascertains an assignable telephone number which 
corresponds to the mobile telephone user's locale, whereupon appropriate operating 
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codes and assignable telephone number are communicated to the particular mobile phone 
unit or its user.-- 



said hand-held mobile telephone units includes a processor, memory and internal 
accounting software, 



representation of prepaid funds or available credit, a plurality of charge rates and a billing 
algorithm which can classify each telephone call into one of a pluraUty of billing 
categories including categories for local, long distance and roaming telephone calls, 
select a charge rate corresponding to that billing category, calculate an appropriate charge 
for that telephone call in real time by using said selected charge rate and subtract this 
appropriate charge from said account; 



mobile phone accounts, said host processor(s) stores mobile telephone unit information 
including mobile telephone unit identification information, assignable telephone 
numbers, operating codes needed for mobile telephone unit activation and operating 
codes needed for setting prepaid funds or available credit amounts in mobile telephone 
unit accounts whereby, upon receipt of mobile telephone unit identification information 
from a particular mobile telephone unit or its user and, at the time of activation, 
information identifying the user's locale, said host processor ascertains the operating 
codes needed to activate that particular mobile telephone unit or to set its account amount 
and, at the time of activation, ascertains an assignable telephone number which 
corresponds to the mobile telephone user's locale, whereupon said operating codes and 
assignable telephone number are then communicated to the particular mobile phone unit 
or its user. 



A debit telephone system comprising: 
a plurality of cordless hand-held mobile telephone units, wherein each of 




said internal accounting software including an account with a 



a system provider having one or more host processors for coordination of 



